
Fiscal Notes

5 LAND BANK
The land bank program is used by the department to reposition trust land assets.
Legislative intent is for revenues from property sales to equal or exceed the cost of
purchases. However, during any one fiscal year the transactions may not balance. Land
bank transactions are accounted for by trust within each of the department's
management funds. For the Forest Development Account this is the Forest Board
Transfer Trust and for the Resource Management Cost Account this is the Common
School trust.
Revenues from current period sales and existing contracts were $0 to the Forest
Development Account and $13,846 to the Resource Management Cost Account.

6 OFF-ROAD VEHICLE ACCOUNT
This fund provides for acquisition, planning, development, maintenance, and
management of off-road vehicle trails and areas; education and law enforcement
programs related to non-highway vehicles; and construction and maintenance of
campgrounds and trail heads. The Department of Natural Resources, the Department
of Fish and Wildlife, and the Parks and Recreation Commission spend from the fund in
support of these functions. Although DNR administers this fund, it receives no
revenue and only the DNR fiscal activity is reported on the Department Administered
Funds section of the annual report. The deficit revenue in that section of the annual
report is the transfer of revenue to fund 406 (salary and insurance increase revolving
fund). The following is the fund total fiscal activity for fiscal year 2000:

Beginning Balance $1,024,000)
Revenue:

Licensing $2,052,526)
   Revenue subtotal 2,052,526)

Expenditures:
Natural Resources $1,616,878)
Parks and Recreation 122,782)
Fish and Wildlife 321,151)
   Expenditure subtotal 2,060,810)
   Operating Transfers (69,575)

Net Fiscal Activity (77,859)
Ending Balance $946,141)42   DNR ANNUAL REPORT 2000

1 REVENUE/EXPENDITURE CATEGORIES
Timber sales related activities include contract extensions, slash disposal, trespasses,
and default settlement payments.
Miscellaneous sales include publications, GIS data, honor camp activities, and surveys
and maps. Miscellaneous leases include special use, rights-of-way, and special forest
products.
Agency support activities include the following programs: Employee Services
(personnel, safety , training), Financial Management (budget, accounting), Information
Technology, Geographic Information Systems, Facilities and Region Administration.
Administration includes Executive Management, Internal Audit, Community
Relations, and Investigative Services. Interagency payments are payments made to
other state agencies such as the Attorney General, State Auditor, General Administra-
tion, and Labor and Industries.

2 PERMITS, FEES, AND RELATED CHARGES
Permits, fees, and related charges include: surface mining permits, log patrol licenses,
aquatic lands dredged material disposal site fees, forest practices damage assessments
and permits, survey records recording fee, application/assignment fees, burning
permit fees, and local government assessments.

3 MISCELLANEOUS OTHER REVENUE
Includes: Prior period adjustments and recoveries of prior biennium expenditures, as
well as revenue from the off-road vehicle,  Natural Resources Conservation Areas
stewardship, and industrial insurance premium refund accounts.

4 REAL PROPERTY REPLACEMENT
During fiscal year 2000 a total of $12,793,796, equivalent to the property value, only
was received from (1) transfers to other government entities or to a non-trust status (i.e.
natural area preserve), (2) resolution of trespass violations, or (3) transfers in lieu of
condemnation. This amount includes interest earnings. This money is used to acquire
replacement trust lands. Included in this amount was $3,271,573 of property value
resulting from the Loomis State Forest transfer from trust to conservation status.

Beneficiaries:
Community colleges and technical colleges. The legislature
adopted RCW 76.12.240 in 1990 establishing the Community and
Technical College Forest Reserve.

Original/Current acreage: 3,312 acres / 3,339 acres.

Current land use pattern:
The land is a contiguous block of forest land in Snohomish County.

Community and Technical
College Forest Reserve

Community College Trust Forest Lands

West-side Timber Age Distribution

The chart illustrates total harvestable (on base) forest land acreage
above or below a stated age, located west of the Cascade crest; for
example, by summing the columns, approximately 1,500 acres are
below age 20. East-side timber lands are not categorized according to
age because forests are composed of mixed-age stands.

Source: GIS timber inventory information includes Land Use Land Cover
(LULC) data and Forest Resource Inventory Survey (FRIS) data. As of this
report, approximately 80 percent of the age-class data are in the FRIS
database and 20 percent are in the LULC database. Source: FRIS 8/00.

NOTE: The information on this page is from DNR’s Annual Report for fiscal year
2000 and Geographic Information System (GIS) of July 2000, except as noted.
The annual report provides financial and acreage figures as of June 30, 2000.
The GIS records land-based information. Changes in ownership due to transac-
tions are entered into the financial accounting system immediately; completing
the documentation and updating GIS takes two to six months. Therefore, due to
timing differences, specific trust acreage numbers differ between the financial
system (2000 Annual Report) and GIS. The Deloitte & Touche report, June 1997,
includes sub-surface “mineral rights only” acreage in the total acreage while this
report and GIS do not include those acres in the totals. The Community College
Trust has no mineral acres. Asset Performance System (APS) records property
management data.

During the 1990 session, the legislature created the Community College Forest
Reserve Trust by allocating state general funds to establish a long-term funding
source. The legislature created the trust as an endowment to generate revenue
for the beneficiaries and to provide forest lands to serve as educational resources.

DNR purchased property in Snohomish County that was heavily harvested dur-
ing the 1970s and 1980s. The 2000 Annual Report for this trust does not include
fiscal information pages because these lands are generating minimal revenues at
this time. Fiscal year 2000 revenue was approximately $1,700 for right-of-way
transactions.

In 1996, the legislature added the technical colleges as beneficiaries, and the
trust became the Community and Technical College Forest Reserve.
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See OVERVIEW and Definitions, page 11

Acreage class:
Forest Resources represents 100 percent of the acres.

Land characteristics:
19 total stream miles, 30 total road miles.
[Source: GIS 8/00]
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7 AQUATIC LANDS ENHANCEMENT ACCOUNT
This fund provides for the purchase, improvement, and protection of aquatic lands for
public purposes. The departments of Natural Resources (DNR), Fish and Wildlife, and
Agriculture, plus the Parks and Recreation Commission and the Interagency
Committee for Outdoor Recreation (IAC), spend from the fund for these purposes.
DNR administers this fund and only the DNR fiscal activity is reported on the
Department Administered Funds section of the annual report. The following is the
total fund fiscal activity for fiscal year 2000:

Beginning Balance $599,210)
Revenue:

Natural Resources $9,522,747)
Fish & Wildlife (23)
Agriculture 200)
Distribution to Fourth
Class Towns (76,847)

Revenue subtotal 9,446,123)
Expenditures:

Natural Resources $2,418,413)
Fish and Wildlife 2,877,383)
Parks & Recreation 140,725)

Agriculture  359,088)
Expenditure subtotal 5,795,609)
Operating Transfers (308,398)

Net Fiscal Activity (3,342,115)
Ending Balance $3,941,326)

8 FDA/RMCA LOAN REPAYMENT
Board of Natural Resources resolution #635 in 1990 and #756 in 1992 authorized
settlement of the Forest Development Account (FDA) debt to the Resource Manage-
ment Cost Account (RMCA) by transferring timber cutting rights on Forest Board
Purchase lands to the Common School, Capitol Building, Normal School, and
University granted trusts. A one-third interest in assets (timber cutting rights) of the
FDA on 35,655 acres was transferred to these trusts. The value of these transfers
eliminated the debt between FDA and RMCA.  A total of $6,021,781 was distributed to
the trusts from timber harvested during fiscal year 2000. The RMCA received
$1,505,446 from this activity. Because this is repayment of a loan, the transactions are
recorded as an operating transfer rather than current period revenue.
The values from the harvest activity by fund as well as RMCA trust for the current
fiscal year and in total since the adoption of resolution 635 in 1990 are:

FY ’00 TOTAL
Common School Construction Acct $1,460,866 $9,950,514
Capitol Building Construction Acct  556,882 3,793,136
Normal School Permanent Acct 1,782,631 12,142,180
State University Permanent Acct 715,956 7,243,092

Total Trust Funds $4,516,335 $33,128,922

RESOURCE MANAGEMENT COST ACCOUNT
Common School Trust $487,462  $3,310,131
Capitol Building Trust 185,966 1,263,253
Normal School Trust 593,366 4,029,028
University School Trust 238,652 2,414,365

Total RMCA  $1,505,446 $11,016,777

9 OPERATING TRANSFERS
In accordance with the Office of Financial Management's interpretation of generally
accepted accounting principles, debt service funds, such as the UW or WSU bond
retirement accounts, cannot receive revenue directly. Revenues to these two funds are
recorded to the respective permanent funds, and then an operating transfer is made to
the appropriate debt service fund.

10 RESERVE FOR LAND BANK PURCHASES
A total of $2,245,278 is reserved to acquire property to replace Common School trust
property previously sold through the "sell first" process of the Land Bank program.
Proceeds of land sales made under the "sell first" process are held in the Resource
Management Cost Account pursuant to RCW 79.66. The amount is used solely to
acquire replacement Common School trust property on an equal value basis.

11 NATURAL RESOURCES EQUIPMENT ACCOUNT
Total other fiscal activity does not include funds classified as internal service funds.
The Natural Resources Equipment Account is the department’s only internal service
fund. This fund is used to maintain, replace, and provide equipment to the
department’s programs on a rental basis. In 2000, this fund had revenue of $12,896,463
and expenses of $11,806,767.

12 RMCA PORTION OF TRUST LAND REVENUES
On most transactions, the Resource Management Cost Account receives 25 percent and
the trusts receive 75 percent of revenues from trust lands. Revenue on individual trusts
and grant lands summary pages may not reflect this percentage due to transactions
subject to a different distribution including aquatic resources, miscellaneous non-trust

revenues, interest earnings, land sales transactions, and interfund loan repayment, the
latter of which affects the Common School, University, Capitol Building, and Normal
Schools trusts.

13 FDA TRANSFER
Distribution of excess funds from the Forest Development Account to the counties per
section 707 of EHB 2487 passed by the 2000 legislature.

14 STATE TRUST LANDS MANAGEMENT FUND
ACCOUNTING REPORT

STATUTORY AUTHORITY AND REQUIREMENTS
Subject to legislative appropriation, the Department of Natural Resources is authorized
by RCW's 76.12.110 and 79.64.030 to use funds from the Resource Management Cost
Account (RMCA) and Forest Development Account (FDA) interchangeably in the
management of State Grant Lands and State Forest Board Lands. The law also states,
however, that an annual accounting will be kept of payments made by one fund on
behalf of another. For example when RMCA funds are used to pay for activities on
Forest Board Land, it shall be considered a debt against the FDA. RCW 79.64.030 also
requires that the results of the accounting be reported to the Legislature at the next
regular session.

ACCOUNTING PROCEDURES

Beginning with fiscal year 1996, the following Cost Allocation System accounting
procedures have been used to calculate any debt or loan between the management
funds:

A All operating program expenditures that can be determined to benefit a particular
land category are directly charged to that land category.

B Expenditures for a majority of the department’s operating programs for which the
benefitting land category cannot be determined (indirect expenditures) are allocated to
land categories based on staff month percentages derived from personnel time charged
directly to those land categories or by Western Washington forested acres.

C Capital outlay expenditures that benefit particular land categories are determined
in advance then charged by land category in the ratio set by appropriations.

D Agency administration and support costs are allocated to land category based on
agency work plans for the year as established during the budget process.

E Direct charges and indirect charges are totaled by land category within the Cost
Allocation System. Expenditures paid from the RMCA and FDA accounts are
compared to these total charges for Grant Lands and Forest Board Lands to determine
how much of the charges were paid from one account on behalf of the other. If RMCA
funds were used to pay Forest Board charges, a debt principal is incurred in that
amount. If Forest Board funds were used to pay RMCA charges, the debt principal is
reduced by that amount.  Funding adjustments may be made periodically during the
fiscal year to align expenditures by fund with total charges for Grant Lands and Forest
Board Lands to prevent the accumulation of any new debt in the year.

F As required by law, interest is charged on the debt incurred. A full year's interest is
charged on cumulative debt carried from the previous year. One half year's interest is
calculated on the change in the debt principal occurring during the current year.

G Cumulative debt from the preceding year, plus new principal and interest charges
are totaled to determine the new cumulative debt.

RMCA/FDA DEBT/LOAN ACCOUNTING FOR FISCAL YEAR 2000

GRANT LANDS FOREST BOARD LANDS
2000 Trust Charges $36,473,870 $30,285,696
RMCA Expenditures  36,473,870 —
FDA Expenditures  — 30,285,696
Cumulative Debt/Loan

0                 0

FISCAL YEAR 2000 MANAGEMENT FUND DEBT STATUS
As of June 30, 2000, no debt exists between the Forest Board Lands (FDA) and the
Grant Lands (RMCA).
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